
Decisive action urgently needed
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PRIME MINISTER, THE REPUBLIC OF TURKEY

A commitment 
to conclude 
the WTO’s 
Doha Round 
will send 
a powerful 
message to 
the markets

The turmoil that shook the global financial 
system in August 2007 sparked the worst 
global financial crisis in the post WWII 
period. The global deleveraging process 

and loss of confidence in the major financial markets 
triggered the emergence of a credit crunch both in 
local and international markets. As the conditions in 
advanced economies deteriorated, emerging market 
economies started to be affected through trade 
channels and tightened access to 
international finance. Both 
advanced and developing 
economies  a re  now 
being challenged with 
decreasing growth, 
and rapidly rising 
unemployment. 

Various measures 
have been taken by 
the governments and 
the central banks to 
rebuild confidence 
in the financial 
markets and to 
revive demand to 
prevent a further 
slow down of the global 
economy. Monetary 
authorities have lowered 
interest rates and 
announced new 

facilities to increase liquidity in the financial system. 
In addition, governments took action to strengthen 
the capital base of financial institutions, and insured 
assets and deposits to make the credit markets function 
normally again. 

Challenges Ahead
A strong global recovery cannot be achieved without 

well functioning financial markets. With this in 
mind, policy makers should continue to 

implement measures to stabilise the 
financial system and to deal with 

the impaired assets. In parallel, 
to prevent a significant 

d e c l i n e  i n  a g g r e g a t e 
demand the necessary 
measures must be taken 
particularly by countries 
with enough fiscal space. 
Moreover, to contain 
the adverse effects of 
the widespread capital 
outflows, it is crucial to 
provide liquidity support 

to economies hit hard by 
the crisis.

Economic conditions in 
developing countries are 

being aggravated by the decline 
in exports and remittances 

and a slowdown in FDI and 
other types of external financing. 
International Financial Institutions 

(IFIs) can play a vital role 
in alleviating the 
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A more 
effective and 
inclusive 
global 
economic 
governance 
needs to be 
designed

effects of the crisis and helping developing countries. 
At a time of slowing trade and growth, providing 
resources to keep trade finance flowing is critical. 
Greater involvement of IFIs in trade financing 
activities is needed immediately. To complement 
international efforts to revive the economic growth 
in developing countries, the policy makers have to 
formulate schemes to lessen the impact of the crisis 
on employment and find ways to protect jobs.

The policy makers should also refrain from any 
type of protectionism. A commitment to conclude the 
WTO’s Doha Round will send a powerful message 
to the markets. Procrastinating by policy makers on 
this front would definitely have a negative impact 
on global growth. Addressing these various urgent 
matters which I have mentioned above is critical 
in curbing the severity of the global recession and 
accelerating the global recovery. 

A lot has been done to reinvigorate the financial 
sectors. However, significant challenges to complete 
the restructuring of financial sectors lie ahead. 
Policy makers need to advance the work to address 
the underlying vulnerabilities in the financial sector 
including regulatory and supervisory deficiencies 
and cross-border banking problems. Appropriate 
regulation and supervision should be put in place 
covering all financial activities, markets, products 
and players. International action is also important to 
reform the global financial system and to prevent a 
repetition of this crisis. In this regard, it is encouraging 
to see that the governance of all international standard 
setting bodies is being improved by expanding their 
membership to all G20 countries.

We also need to move forward with the reform 

of international financial institutions in order to 
adapt their roles to changing circumstances. A more 
effective and inclusive global economic governance 
needs to be designed through the reform of IFIs 
to reflect the current global economic balance and 
political power. In this regard, strong emphasis should 
be given to improve the representation and voting 
rights of the dynamic emerging countries in these 
organisations in line with their rising importance in 
the global economy.

Conclusion 
To find a sustained global response to the crisis, the 
international community needs to take ownership of 
the problem and collaborate effectively. Maintaining 
a high degree of international collaboration is 
necessary to make individual country responses more 
effective and to avoid creating adverse cross-border 
incentives. The policymakers should also work 
together to put in place credible exit strategies from 
the temporary measures introduced during these 
extra ordinary times. 

The G20 is a very important platform for finding 
solutions to the global crisis and provides a good 
opportunity to coordinate responses at the leaders 
level. The first G20 summit in Washington DC 
provided initial guidance in this regard. Since 
November 2008, strong policy recommendations 
have been developed by the working groups to follow 
up the Leaders’ commitments. I am happy to see that 
some concrete achievements have been made since 
then. I firmly believe the London Summit will give 
stronger signals of our decisiveness in achieving 
tangible results.   F

FIRST

Recep Tayyip Edrogan, 
Prime Minister of Turkey
with Rupert Goodman, 
Chairman, FIRST

• International community to 
collaborate effectively

• credible exit strategies from the 
temporary measures

• G20 an important forum to coordinate 
responses

• build on concrete achievements already made

• London Summit will give signals of 
tangible results

Global response



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 10%)
  /CalRGBProfile (Apple RGB)
  /CalCMYKProfile (U.S. Sheetfed Coated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends false
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 0
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 2400
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 2400
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <FEFF004700680079006c006c007000720069006e0074002700730020005200650063006f006d006d0065006e006400650064002000530065007400740069006e00670073>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.283 858.898]
>> setpagedevice




